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The Money Problem:  Creating New Wealth to Eradicate Poverty
by Arthur Brock & Swati Save
Trying to eliminate poverty, we do what everyone does; seek money.  How can we make any progress without it?  But have we really been making progress?  After decades of aid and assistance we are still fighting debilitating debt.  It’s time to understand why and create some new alternatives to getting the job done.
Our Money Problem
Our problem with money is not that we don’t have enough to fund our programs, nor that people don’t have enough so that they live in poverty.  The real problem is that the structure of our national currencies forces poverty and unsustainable growth.  We cannot eliminate those problems by using the very means which helped create them.
National currencies are issued as debt through loans which bear interest.  For every loan issued and dollar created, the original amount plus additional interest is owed back to the bank.  In other words, for each $1.00 created, $1.00+ of debt is created.  The “plus” varies in size based on the interest charged and re-payment timeline.

But if this is the only way new money is created, how can we pay more back more than just got created?  The answer is that it comes from others who have to lose their principal for my interest to get paid.
It is often more complex than the diagram illustrates, but there are really only two options when there is more money owed back to the issuing bank: grow or default.  Will we ever be able to build sustainable solutions to poverty with something which systematically forces bankruptcies and steep growth?  
Where Are We Now?
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First Steps in a New Direction
Money (National Currencies) is the basis of all global commerce and trade and will clearly continue to be.  However, a key role for currency is to unleash the resources and expertise within communities.  It is in this capacity where money is failing to reach particular people and communities in adequate supply. For this we can implement a viable alternative: Targeted Currencies.
Examples of Targeted Currencies
Trash Tokens in Curitiba, Brazil: Mounting levels of trash were posing a significant health and sanitation issue in the shanty-towns on the outskirts of the city of Curitiba.  Faced with no funds available for normal garbage collection and the impossibility of trucks navigating the footpaths, the mayor designed a novel solution.  He placed collection stations on the edge of the city and paid people trash tokens for their sorted bags of trash.  These tokens could be used for specific city services, such as bus rides and access to health clinics
Fureai Kippu in Japan:  As a large portion of the Japanese population reach the age where they need additional care, traditional approaches to funding elder care proved to be too expensive for their economy to support.  These “Caring Relationship Tickets” are being used to address the issue by creating a direct exchange of people’s time.  An hour that I give to my elderly neighbor running errands or preparing a meal can be saved for my own care or transferred to immediately provide for my grandmother’s care in a similar manner across the island.  Surveys of the recipients of this care rated their satisfaction and the quality of care as significantly higher than the care they receive through normal payment.
Next Steps 
For thousands of years, people in all regions of the planet lived without considering themselves poor.  Even today, except in regions where the population far outstrips the food supply, communities already have the resources they need to have a quite reasonable standard of living.  Unfortunately, trade has shifted to heavy dependence on money which is too scarce in these communities to create the free flow of their manpower and resources.  It is time to stimulate healthy economic activity within these communities and give people the local means to help themselves instead of being marginalized by mainstream money.  

Among the successful implementations of community currencies, there have also been failures.  Designing viable currencies takes a thorough understanding of the systemic behaviors that each currency creates.  Just as many people don’t understand the full effects of our national money systems, it is possible to implement unstable local systems, and well intended projects can go awry.  If we want to make a sustainable impact on poverty, it is imperative to provide the infrastructure and expertise needed to give communities the means to unlock their own wealth. 
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Additional Resources:


The Future of Money: Creating New Wealth, Work and a Wiser World by Bernard Lietaer, architect of the Euro (available only through � HYPERLINK "http://www.amazon.co.uk" ��Amazon UK�)


Money: Understanding and Creating Alternatives to Legal Tender by Thomas H. Greco, Jr.


Resources On-line


� HYPERLINK "http://www.TargetedCurrencies.net" ��www.TargetedCurrencies.net�


� HYPERLINK "http://www.ACCESSfoundation.org" ��www.ACCESSfoundation.org�


� HYPERLINK "http://www.ReinventingMoney.com" ��www.ReinventingMoney.com�
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